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Small Business Innovation Research (SBIR) 

and 

Small Business Technology Transfer (STTR)

ÁPre-seed funding for small businesses to catalyze the 
commercialization of high-risk technological innovations

ÁTypically, first money into the company to fund proof-of-
concept

Á$190 million annual budget in 2016 

ÁFund about 400 companies each year

ÁGrants, not contracts, not loans ςequity-free investment 
for R&D

Funding for Small Businesses



NSF Funding:  Bridge to Private 

Investment

Academia

Industry

ñValley of Deathò
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Aims of the Program

ÅProvide funding to startups developing high-
impact engineering and science-based 
products and services

ÅDe-risk technology development to encourage 
private investment

ÅDe-risk value proposition and business model

ÅLong-term economic growth that will result in 
measurable revenue and job growth
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WHAT IS THE 

NSF 

SBIR/STTR 

PROGRAM?

ÅWho We Are

ÅWhy We Fund

ÅOther Benefits
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ÅFunding for small businesses to conduct R&D critical 

to commercial success

ÅSupports transformational, game-changing technology 

at an early stage

ÅMakes investments across a broad range of 

technologies and applications areas

NSFôs SBIR/STTR Funding Programs



ÅThe SBIR program is federally mandated; 11 federal 

government agencies participate

ÅCongress designated 4 major goals for SBIR in the Small 

Business Innovation Development Act of 1982:

ïStimulate technological innovation in the 

private sector

ïUse small business to meet federal R&D needs

ïFoster and encourage participation by socially and 

economically disadvantaged, and women-owned, 

persons in technological innovation

ïIncrease private-sector commercialization of innovations 

derived from federal R&D

Why We Fund



Å Strongly encourages and supports 

commercialization

Å Recipients receive training in stage-appropriate 

business areas and mentorship from seasoned 

Program Directors

Å Receiving an SBIR/STTR award signals success to 

investors, partners, and customers

Å Connection to other small companies working on 

innovative R&D

NSF SBIR Awards Go Beyond Funding
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PROGRAM 

STATS

ÅGrantee Profile
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